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HARYANA GOVERNMENT
URBAN LOCAL BODIES DEPARTMENT
Notification
The 30th July, 2026

No. S.O. 39/H.A 16/1994/S. 87/2026.— In exercise of the powers conferred under sub-section (3)
of section 87 read with sub-section (1) of section 149 of the Haryana Municipal Corporation Act, 1994 (16 of 1994)
and in supersession of Haryana Government, Urban Local Bodies Department (Committees) notification
No. S.O. 85/H.A.16/1994/S. 87/2013, dated the 11™ October, 2013, the Governor of Haryana hereby imposes
property tax on buildings and lands within the limits of the concerned Municipal Corporation as per the following
methodology, namely:-

1. Classification of Cities for Property Tax Rates:

Classification Cities
Q) Al Municipal Corporations of Faridabad, Gurugram and Manesar.
(i) A2 Municipal Corporations of Ambala, Hisar, Karnal, Panchkula, Panipat, Rohtak, Sonipat
and Yamunanagar.
2. Calculation of Capital Value:
(@  The calculation of Capital Value for all properties (except Apartments, Flats and Independent Floors)
shall be based on the following formula:
Capital Value = Plot Area x Collector Rate* x Floor Factor
Note: For the purpose of calculation of Capital Value here, Floor Factor shall be considered as 1 for properties
where only ground floor is built; an additional Floor Factor of 0.25 shall be considered for each floor
built including the basement.
(b)  The calculation of Capital Value for Apartments and Flats shall be based on the following formula:
Capital Value = Carpet Area x Collector Rate*
(c)  The calculation of Capital Value for Independent Floors shall be based on the following formula:

Capital Value = Plot Area x Collector Rate*

*The Collector Rate is as defined in the Haryana Municipal Corporation Act, 1994 (16 of 1994) as
amended from time to time, as per the category of the property.

The collector rate shall be applicable as per the category of the property.

3. Applicable Property Tax Rate:
This refers to the following percentage rate applied to the Capital Value of a property:

Serial Municipality Category Applicable Annual Property Tax
Number Floor Rate on Capital Value

1. Residential
(i) Al 0.030%
(i) | A2 0.0290%

2. Non — Residential (including all special categories)
(i) Al 0.10%
(i) | A2 0.09%

NOTE: The ceiling rate shall be three times the prescribed floor rate. The Floor and Ceiling rates shall be

the Lower and Upper limits of Property Tax Rates respectively. The municipalities at their level
may determine the Property Tax Rates within the floor and ceiling rates. However, such a rate
cannot be below the floor rates and cannot be more than the ceiling rates. Further, the floor rates
shall remain applicable till the time of determination of rates by the municipality.
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Usage-Based Multiplication Factor:

This factor adjusts the tax liability further, based on the specific use or nature of the property (e.g., residential,
commercial, industrial unit, institutional premises, etc.). It accounts for the intensity of use, size and service
demand typically associated with property types. The Multiplication Factor is multiplied with the product of

Capital Value and Rate of Tax to arrive at the final property tax, as mentioned below:-

Serial Property Category Usage-Based Multiplication
Number Factor on Tax Rate
Residential
1. Residential Properties:
Q) Residential houses and Independent Floors 0.25
having plot size up to 50 Square Meters.
(i) Residential houses and Independent Floors 0.50
having plot size of more than 50 Square
Meters and up to 100 Square Meters.
(iii) | Residential houses and Independent Floors 0.75
having plot size of more than 100 Square
Meters and up to 200 Square Meters.
(iv) | Flats having carpet area up to 100 Square 0.75
Meters.
(v) | All Others. 1.00
Non-Residential
2. Commercial Properties:
(i) Shops having plot size up to 30 Square 0.25
Meters.
(ii) | Shops having plot size of more than 30 and 0.50
up to 50 Square Meters.
(iii) | Shops having plot size of above 50 Square 1.00
Meters.
(iv) | Shops in Shopping Malls. 1.25
(v) Paid Parking. 0.25
(vi) | Other Commercial Establishments. 1.00
(vii) | Markets. 0.50
(viii) | Warehousing. 1.00
3. Industrial Properties (including Dairies and Poultry):
(i) Up to 500 Square Meters. 0.25
(i) | Above 500 Square Meters up to 2,000 0.50
Square Meters.
(iii) | Above 2,000 Square Meters up to 5,000 0.75
Square Meters.
(iv) | Above 5,000 Square Meters. 1.00
4. Institutional Properties:
(i) All Institutional Properties. 0.25
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Serial Property Category Usage-Based Multiplication
Number Factor on Tax Rate
5. Special Categories:
() Marriage Palaces, Plot Area up to 0.50
Banquet Halls, 2,000 Square
Marriage Gardens. Meters.
Plot Area of more 0.75
than 2,000 Square
Meters.
(i) | Cinema Halls. Stand Alone. 0.50
Located in Malls/ 1.00
Multiplexes.
(iii) | Toll Plazas (on the covered area). 1.00
(iv) | Vacant Land (As per type of Land). 0.25
(v) Petrol Pumps. 0.75
(vi) | Mobile Telecom Towers. 1.00
(vii) | Private Hospitals. 1.00
(viii) | Golf Courses. Covered Area. 1.00
Vacant Area. 0.025
(ix) | Mixed Use. As per Usage
6. All Others. 1.00
Note:

(i)  Serial Number 2 (i), (ii) and (iii) includes all stand-alone shops and shops in shopping complexes
with plot area up to 1,000 Square Meters.

(if) The Property tax on Golf Courses shall be charged at the commercial rates as per above
mentioned Multiplication Factor.

Explanation:

(i)  Shopping Malls: This shall be applicable to shops situated in shopping malls with a plot area
exceeding 1,000 Square Meters. The Property Tax shall be charged on carpet area of the shops
situated in shopping malls. Property Tax for common areas in shopping malls shall be
apportioned on a pro-rata basis (as per the carpet area of the shop) to each shop situated in the
shopping mall.

(i)  Other Commercial Establishments: This includes Clubs, Gyms, Spas, Wellness Centres,
Recreational Centres, Amusement Parks, Auditoriums, Banks, Private Offices (including offices
in IT Parks), Hotels, Cafes, Restaurants, Dhabas, Guest Houses, Hostels, PG Facilities, Coaching
Centres, Auto Repair Centres (service centres including showrooms), Milk Booths and Liquor
Stores.

(iii) Markets: This includes Grain Markets, Timber Markets, HSAMB Notified Markets, Sub-Market
Yards, Marble Markets, Vegetable Markets and all type of markets.

(iv) Warehousing: This includes Storage Godowns and all type of warehouses.

(v)  All Institutional Properties: This includes all Educational Institutions, Government Hospitals,
Sports Complexes, Sports Facilities situated inside the institution specifically used for the
institution and not open to the public, Hostels situated inside the institution specifically used for
the institution and not open to the public and State Government.

(vi) Mixed Use: In case of Mixed Use of premises in any property the liability of tax shall be

calculated as per the area under different usages.
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5.

Calculation of Property Tax:

Property Tax = Capital Value x Applicable Property Tax Rate x Usage-Based Multiplication Factor

@ If the new annual property tax is more than the existing annual property tax, then the increase will be
capped annually as follows until the full revised assessed tax value is achieved:
I.  For Residential Properties:

i. 1.25 times for houses with size up to 250 Square Meters

ii. 1.25 times for flats with sizes up to 100 Square Meters.

iii. 1.5 times for houses with size of more than 250 Square Meters to 350 Square Meters.

iv. 2 times for all other residential properties.

Il.  For Industrial Properties:

i. 1.5 times for properties with size up to 500 Square Meters.

ii. 2 times for properties with size of more than 500 Square Meters to 2,000 Square Meters.

iii. 2.5 times for properties with size of more than 2,000 Square Meters to 5,000 Square Meters.

iv. 3 times for properties with size above 5,000 Square Meters.

I1l.  For Properties other than those mentioned at | and Il above:

i. 3times the existing property tax.

(b)  Any property or part thereof given on rent will attract additional tax at the rate of 0.25 times the rate
otherwise applicable for the rented portion.

(c) Property tax for common areas in buildings (Residential and Non-Residential) shall be apportioned on a
pro-rata basis to each individual property in that building as per the usage.

Exemptions:

(@  All Municipal properties which are not given on lease or rent. Provided that the Municipal property, or
any portion thereof, is given on lease or rent, the exemption shall not apply to that leased or rented
property or portion. In such a case, the property tax shall be computed as per the Property Tax Rate and
Usage-Based Multiplication Factor applicable to its actual use under Para 3 and 4 respectively and Para
5(b). The occupier would be liable to pay the property tax.

(b)  Orphanages, Almhouses, Cremation/ Burial Grounds (including places for disposal of dead animals),
Dharamshalas, State Government Educational Institutions and Government Hospitals. However, if any
portion thereof has been constructed and is being used for commercial purposes, the property tax for that
portion shall be charged as per the commercial rates.

(© Religious properties (limited strictly to actual religious structures). 100% rebate shall be given to all
buildings and lands attached to religious properties including temples, churches, gurudwaras and
mosques:

Provided that they are providing services to the community at large without any charges and the
entire income is applied/utilised for religious causes only: Provided further that such institutions do not
use their income for private religious purposes or for the benefit of a particular caste or group. If any part
of such property is used for any purpose other than religious, then that part of the property shall be liable
for payment of property tax at the normal applicable rates as per the area under different usages.

(d)  Properties exclusively used for Agriculture purposes only. The words “land being exclusively used for
agricultural purposes” shall include the land on which any structure has been raised for the purposes of
keeping electricity meter and other electric fixtures for tube well connection.

(e)  Self-occupied residential house owned by the serving defense/paramilitary force personnel and
ex-service/paramilitary force personnel or their spouse; families of deceased soldiers/ex-servicemen/
ex-central paramilitary forces personnel, provided they have no other residential house in the Haryana
State and are residing therein themselves and have not let out any portion of the house (subject to an area
cap of maximum 250 Square Meters).

j] Self-occupied residential house owned by freedom fighters or their spouse and war widows, in case they

have no other residential house in Haryana and are residing in it and have not let out any portion of the
house.
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(s))

(h)

(i)

)

All Gaushalas. However, if any portion thereof has been constructed or used for commercial purposes
other than selling milk, dairy products, organic fertilizers, Bio-CNG and Biogas, cow dung and cow
urine, the property tax for that portion shall be charged as per the commercial rates.

Charitable Educational Institutions, Charitable Hospitals and Schools for Children with Special Needs
(CWSN), provided that they are run by the registered charitable societies or trusts and are also exempted
under the Income Tax Act. However, if any portion thereof has been constructed or used for commercial
purposes, the property tax for that portion shall be charged as per the commercial rates.

Residential properties situated within Lal Dora of village for five years from the date of their inclusion in
the limits of the municipalities. This rebate shall apply to a maximum of three floors (This time period
can further be extended by the Government from time to time).

Free or unpaid parking units. In case of paid parking, the property tax shall be applicable as specified in
Para 4 (2) (v). However, if any portion thereof has been constructed and used for other than parking
purposes, the property tax for that portion shall be charged as per the actual usage rates.

Rebates:

(@)
(b)

All residential properties situated within Lal-Dora of existing villages falling in the Municipalities shall
have 75% rebate on property tax.

A maximum of 25% rebate shall be admissible per property amongst the following:

(i)  10% rebate on the current year property tax shall be given on properties which clear all dues
including property tax arrears on or before 30" April of the current assessment year.

(i) 5% rebate on the current assessment year property tax to good taxpayers who pay tax on or before
30™ April for 3 consecutive years preceding the assessment year.

(iii)  10% rebate shall be given for properties falling in group housing societies with a fully operational
and functional zero-waste management system in place. This shall also be applicable to a cluster of
a minimum of 50 properties, outside any group housing society.

(iv) 25% rebate shall be given on residential properties owned by women. In case of joint ownership,
this rebate shall be allowed on the proportionate part of the property owned by women.

(v)  10% rebate shall be given on residential properties owned by the specially abled (persons with at
least 40% disability).

Penalties:

(@)

(b)
(©)

(d)

(€)

In case of wrong declaration, penalty equal to twice the amount of tax evaded shall be levied and simple
interest at the rate of 1.5% per month or part thereof shall be charged.

In case of late payment, simple interest at the rate of 1.5% per month or part thereof shall be charged.
In case any property falls under both (a) and (b) above i.e., wrong declaration and late payment, then
penalties mentioned at both Serial Number (a) and (b) above shall apply.

A penalty amounting to twice the due tax, in addition to the tax payable, shall be imposed for any illegal
or unauthorised property/structure, or any part thereof, until such property is demolished or regularised in
accordance with applicable regulations.

A penalty amounting to twice the due tax, in addition to the tax payable, shall be imposed for any
unauthorised use of property that does not conform to the relevant laws, rules and regulations, until such
property is demolished or regularised in accordance with applicable regulations.

General:

(@)

(b)
(©)

(d)

All rebates shall be applicable only on self-certified properties upon full payment of 100% of the due
taxes (including arrears, interest, penalties, etc.) and not on part payments.

Service charges shall be levied as applicable on Central Government properties.

The words and expressions used herein and not defined in this notification shall have the same meaning
as are assigned to them in the Haryana Municipal Corporation Act, 1994 (16 of 1994).

The new system of taxation and rates shall be applicable with effect from It August, 2026. The property
owners/occupiers of the property shall have the option to pay the property tax as per the old notification
dated 11.10.2013 till one month counted with effect from It August, 2026. After one month from the date
of commencement of this notification, all the property owners/occupiers shall have to pay the property
tax as per this new notification only.
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(€)

()

The property owners/occupiers who have already paid the property tax shall have no impact from
this notification till the financial year 2026-2027. This new notification shall have no impact on the
arrears and interest till financial year 2025-2026 and the arrears and interest till financial year 2025-2026
shall remain as it is. From financial year 2026-2027, all the properties shall be assessed for property tax
as per this new notification only.

If any difficulty arises in giving effect to the provisions of this notification, the State Government may,
by order published in the Official Gazette, make such provisions, not inconsistent with the provisions of
this notification, as appear to it to be necessary or expedient for the purpose of removing the difficulty.

If the State Government is of the opinion that the operation of any of the provisions of this notification
causes undue hardship or circumstances exist which render it expedient so to do, it may, subject to such
terms and conditions, as it may impose by an order, give relaxation to any of the provisions of the
notification.

ASHOK KUMAR MEENA,
Commissioner and Secretary to Government, Haryana,
Urban Local Bodies Department.

12762—L.R.—H.G.P., Pkl.



