From
Director, Urban Local Bodies,
Haryana, Panchkula

To

1. All the Commissioners of Municipal Corporations in Haryana State.
All The Chief Engineers/Superintending Engineers/Executive Engineers/Municipal
Engineers of Municipal Corporations/Councils/Committees in Haryana State.

3. All the Executive Officers of Municipal Councils in Haryana State.

4. All the Senior Accounts Officers/Accounts Officers/Accountant of Municipal
Corporations/Councils/Committees in Haryana State.

5. All the Deputy Directors/Resident Audit Officers of Local Funds Accounts in Municipai
Corporations/Counciis/Committees in Haryana State

6. All the Secretaries of Municipal Committees in Haryana State

Memo No. DULB/st.A/2014/ 3.9 372 <~ £°9
Dated: iﬁhjf- \L’l

Subject: instructions regarding allotment of works.

On the subject noted above.

2. | am directed to inform that it has come to the notice of this office that the following
wrong practices are being adopted by the municipalities in the field during allotment and

payment of the development works:

a. Municipalities recommend the case of approving higher rates to the competent
authority for the allotment of work to the contractor, in which sometimes there are non-schedule
items. The compe"tent authority approves the rates as per the recommendation of municipality
and hence while doing so above rates on non-schedule items get approved. It is a wrong practice
because non-schedule items are based on market rates and analysis are prepared keeping in
mind all the applicable taxes, market prices and contractor’s profit. As the rates iqéiude
contractor’s profit and are based on latest market rates, thus rates in excess of analysed ra;tes of

non schedule items cannot be allowed in any case.

b. Financial irregularities have also been noticed in municipalities while making the
payments of development works to the contractors. An example of such irregularities is placed

below:

An DNIT is prepared in which there are items based on HSR as well as analysis based

on quartry rates {especially in case of road works) and non schedule items e.g.
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